Achieving a Better Life Experience (ABLE)—
Understanding the ABLE Act

The ABLE Act, signed into law on December 19,2014, gives individuals with disabilities the opportunity to establish
tax-deferred savings accounts to maintain theirindependence, pursue their dreams and contribute to their communities.
ABLE Plans fall under Section 529 of the Internal Revenue Code.

Protects current disability and healthcare benefits

In general, ABLE Plan funds would not
affect eligibility for Supplemental Security /
Income (SSI), Medicaid and other a5l
federal means-tested benefits. Currently, rgﬁgllﬁﬁlg
individuals with more than $2,000
in assets are not eligible for SSI.

Earnings on ABLE Plan contributions
(made out of after-tax dollars)
would be tax-free as long as the

funds are used for qualified expenses.

Qualified expenses under the ABLE Act include:

EDUCATION HOUSING TRANSPORTATION EMPLOYMENT ASSISTIVE HEALTH, PREVENTION FINANCIAL ADMINISTRATIVE  FUNERAL & BURIAL
TRAINING &SUPPORT  TECHNOLOGY & WELLNESS MANAGEMENT SERVICES EXPENSES

Who can have an ABLE Plan? Setting up an ABLE Plan

You are eligible for an ABLE Plan if you are disabled
before age 26. Proof of disability includes:

. Receiving Social Security Disability Insurance (SSD!) or

' > Each state is responsible
Receiving SS! or for establishing and operating
an ABLE program.

. Receiving a disability certification

under rules that the IRS will write. + States can begin accepting
ABLE Plan applications before
the end of 2015.
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National Disability Institute.
For more information on the American
Assodation of Peopie with Disabilities,

ABLEPlan v visit AAPD.com
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